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Investment Principles

The Board of Governors of Government Pension Investment Fund (“GPIF”) has established
the following “Investment Principles”.

GPIF executives and staff are dedicated to acting with the highest professional ethics and
integrity in executing these principles, which represent our pledge to the public.

We are committed to further enhancing our investment management framework, continuing

to be fully accountable, and earning the trust of the public.

1. Our overarching goal is to contribute to the stability of the national pension system
by securing the investment returns that it requires with minimal risk and from a

long-term perspective, to the sole benefit of insureds.

2. Our primary investment strategy is diversification by asset class, region, and
timeframe. While market prices may fluctuate in the short term, GPIF will take full
advantage of our long-term investment horizon to achieve investment returns in a
more stable and efficient manner, while simultaneously ensuring sufficient liquidity

to pay pension benefits.

3. We formulate our overall policy asset mix and manage risks at the portfolio, asset
class, and investment manager level. We utilize both passive and active
management in order to achieve benchmark returns (i.e., average market returns)

and seek untapped profitable investment opportunities.

4. We believe that sustainable growth of investee companies and the capital market
as a whole is vital in enhancing long-term investment returns. In order to secure
such returns for the benefit of insureds, therefore, we promote sustainability
investment including those which take into account non-financial factors such as

ESG and social or environmental effects (impact), in addition to financial factors.

5. In order to enhance long-term investment returns, we shall advance various
initiatives (including those considering sustainability such as ESG) to promote
long-termism as well as sustainable growth of investee companies and the capital

market as a whole, and to fulfill our stewardship responsibilities.



